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Denote revenue items aSinome =+, outgo =)

Annual profit =2 X;
Viletx=x,+ X+ X3

Annual profit : 3{%; X
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Derive premium for savings from reserve increase:

VO)*(L+i) + fO*G*(L+11) = V(t+1)

SO

i(t) =

V(t+1) - V(t)*(1+1)

G*(1+1,)

where V = unzillmerised reserve V(t+1) > V(1)
G = gross premium

f(t) = proportion of premium to savings
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